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FOREWORD 



are there stock market "tickers" 
the great fashionable hotels at 
r famous summer and winter re- 
ts? 

IVhy are the market quotations 
relessed hourly to the giant ocean 
ers? 

i^C ^^''jS^'k ^^y ^o ^'^ ™^ ^^^ ^*^* ^^''8^ 
BaktT Branch officM. country cstates, yachts, motors — 
fortunes !^ — keep in close contact with the stock 
markets? 

The Answer 

Because these millionaires learned long ago — 
many of them long before they had their millions — 
the great economic truth of this statement: 

"While money can be earned by labor, it can 
be multiphed only by investment." 

And they learned, too, that wise investments 
in American corporations which give great promise 
cf immediate growth were very preferable forms. 

Through their brokers they obtained all the avail- 
able facts about every company in a profitable 
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field, and bought the securities outright or on 
account — ^more often in the latter way, so as to 
control at least three times as many as the same 
amount of money would buy outright. 

Thousands are to-day living in comfort, or even 
in luxury, and thousands are able to create or assist 
charitable, humanitarian, scientific, artistic or educa- 
tional institutions, because of the dividends or market 
profits which come to them as a result of wise, 
timely investments. 



AMERICA'S SECOND LARGEST STOCK 
MARKET 

F the average busy man of affairs 
knew hut a few of the facts about 
the New York Curb Stock and 
Bond Market there would be nq 
reason for this chapter. 

For instance, fifty of the com- 
panies whose securities are traded in 
^^T^Sl^" d^B^^i this "gT6at prep school of American 

Otiitral Offlcttma Dtwn- />*••• . . 

(own Bnneh art hcoM. tmance nave anntial earnings of 
more than one million dollars — upwards of twenty 
of them earning more than five miUions [each year I 

Adding the assets of only twenty-five of the 
Industrial, Oil and Mining companies out of more 
than four himdred traded in, we get the stupendous 
total of one billion dollars! 

We find on eicaniining the land holdings con- 
trolled by some of these companies that they run 
as high as himdreds of thousands of acres^ — a thou- 
sand, four thousand and even seven thousand square 
miles ! — with tremendous possibilities for huge profits 
in oil, gold, silver or copper in every square mile. 
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We glance at the management of many of these 
companies and recognize the names of scores of our 
very prominent bankers, our industrial captains, or 
our foremost oil and mining experts. 

Turning to the dividend and profit record of 
the New York Curb Market, we learn that more 
than 160 millions in dividends were paid by New 
York Curb securities in 1918 — and that 171 of 
them to date have paid in dividends a total of more 
than one billion dollars! 

Where Profit Opportunities Are Great 

The New York Curb Market, in a sense, is a 
national mirror. It reflects the tremendous energy, 
the ambitions and the inventive ingenuity of Amer- 
ica's striding sons — ^in hundreds of profitable fields 
from the wizards who are extending wireless teleg- 
raphy and transportation by aeroplanes all over 
the world to those progressive pioneers who are 
exploring and developing new sources of precious 
oil, gold, silver and copper. 

Being "young," energetic, progressive com- 
panies for the most part, or concerns hunting in 
a sound, scientific way for oil or metals — ^the in- 
creases in the market value of the securities of New 
York Curb companies are often very sudden and 
often extremely great. 

Thirty-two companies, for instance, whose securi- 
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ties later were listed on the New York Stock Ex- 
change, went up 106% to 8880% while traded on the 
New York Curb! 

Three appreciated more than 1000% 

Eleven appreciated more than 500% 

Seventeen appreciated more than 300% 
Twenty-one appreciated more than 200% 

Thus, even in such a hasty glance> we see the 
soundness, the able management, the enormous 
dividends, profits, surpluses and market possi- 
bilities of many of the companies whose stocks are 
traded in on the New York Curb Market. 

Have you shared — ^are you sharing in the millions 
in dividends and market profits of this, America's 
second largest stock market? 



HOW TO OPEN AN ACCOUNT 

enter the market it is necessary 
o open a trading account with 
h stock brokerage firm. 

You have decided that Jones 
II Baker, because of their financial 
trength and excellent service f acili- 
ies, shall be your brok^s. 

The first step, then, is very 

SOS Fifth AH..t/tttTirk. . , 

wk<ri Jonn ± fioto-'a SUnoIe. 

MjMtwn flroM* i, i». f^. , ..■ ■ 4. J 

'"*'■ It IS merely getting acquamted. 

There is no essential differraice between opening 
an account with a ccnicem selling brokerage service 
and opening an account with a concern selling 
merchandise. It is a matter of knowing each other 
and bdieving in eadi other — which is the basis of 
all credit relations. 

Therefore, let's get acquainted. Come to our 
ofiice, make yourself known to ua and we will place 
otu" Complete Service at your disposal. 

We have ten offices— two in New York City and 
one each in Chicago, Philadelphia, Boston, Pitts- 
burgh, Baltimore, Cleveland, Brooklyn and Detroit, 
all equipped with commodious customers' rooms. 
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Openino an Account in Person 

JH^Sdect the office in which it will be most con- 
venient for you to trade. When you call, introduce 
yourself to one of the service men in our customers' 
room. You will find that he will meet you on a 
plane of courteous helpfulness. 

Tell him plainly what is in your mind, what 
stock or stocks you are interested in and how you 
wish to invest. 

Or, if you have not completely made up your 
mind, you can look to our representative for a 
thorough ' explanation of market conditions sur- 
rounding any stock or stocks about which you 
may inquire. 

Suppose you decide to open an account by pur- 
chasing 100 shares of a certain stock. Our service 
man will then ask if you wish to buy for immediate 
delivery or "on account." 

BuYiNQ FOR Cash 

Buying ^or immediate delivery — ^that is, for the 
delivery of certificates to you as soon as they can 
be bought and transferred to your name — ^is practi- 
cally a cash transaction. 

Your order is written on a blank provided for 
that purpose and signed by you. You are then 
introduced to the cashier, who receives your deposit 
on the transaction. 

11 
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You are required at the time the order is entered 
to deposit an amount in keeping with our Schedule 
of Deposit Requirements on Page 18, but we reserve 
the right to require the deposit in advance of the full 
purchase price plus our commission on orders for 
stocks that we do not carry on accoimt. 

You may always, if you wish, deposit the entire 
purchase price plus our commission where the stock 
is to be bought at a definite price, and leave transfer 
instructions at the same time, which will insure the 
delivery of the certificates to you with a minimum of 
delay. 

The cashier will issue you a receipt for the amoimt 
deposited and credit the amoimt on the books to 
your accoimt. 

Your order is then sent into the market for execu- 
tion at the price stipulated by you, or at a more 
advantageous price, if possible; or if your order 
reads "at the market," it will be executed at the 
best possible price when the order reaches the 
market. 

When we have executed your order we notify 
you. You then pay us any balance owing on the 
stock, plus our commission according to the Schedule 
of Commission Charges shown on Page 18. As soon 
thereafter as the stock certificates can be transferred 
to your name they will be delivered into your pos- 
session, unless in the meantime you have given us 
other instructions. 

IS 
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Buying on Account 

If, however, you do not wish to buy the stock 
for immediate deUvery, you may buy "on account," 
provided the stock is one we will carry on account, 
depositing with your order part of the purchase 
price in accordance with the Schedule of Deposit 
Requirements on Page 18. We advance for you 
the remainder of the purchase price and carry the 
stock subject to your future disposition. 

Suppose, for example, that you instruct us to 
purchase on accoimt a stock selling at $15 a share or 
less. 

Your deposit will be 83J% of the market price, 
for which you will be given a receipt, and the amount 
will be credited to you on our books. 

In order to purchase the stock for you in the 
market we will advance the remaining 66f % of 
the market price of the stock, charging you our 
regular conunission and interest on the debit balance 
at the rate of 6%. 

Stocks carried on account are always subject 
to the orders of the customer, who may enter selling 
orders on the stocks at any time, or "take up" the 
stocks by paying the debit balance and interest. 

Where we are carrying stocks on account for 
customers we not only require them to make an 
initial deposit in accordance with our Schedule 
of Deposit Requirements, but we also require them 
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to maintain a sufficient deposit so that our loan 
will never be greater than the diflFerence between 
the value of the stock at the current "bid" price 
and our deposit requirements at that price. 

Selling Orders 

Now, on the other hand, if you are already the 
owner of stock certificates and you wish to open an 
account with us "to sell," the stock certificates 
should be properly endorsed in accordance with the 
directions for "Endorsing Certificates" on Page 
21, and delivered to our cashier at the time the 
order is entered. You will be given a receipt for 
your stock just as in the case of a cash deposit. 

When the order is executed you will be notified; 
the amount received from the sale of your stock, less 
our commission, and tax, if any, will be credited to 
your account on our books; and a check will be sent 
you for the proceeds, unless you have instructed us 
to hold the money or use it on further purchases. 

Opening an Account by Letter, Telegraph 

OR Telephone 

If you live where you cannot visit one of our 
offices in person, you may open an account with 
little trouble by letter, telegraph or telephone. You 
should be very specific in your instructions to us, 
however, to avoid delay and confusion. 
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By Letter. — No particulax form of order is necessary 
but the following is suggested: 

Please | ^\ for my account ...shares 



of at per share (or "at the 

►V I on account 1 
1 for delivery J 



market 



In sending a buying order by mail you should 
enclose your deposit with the order in accordance 
with our Schedule of Deposit Requirements. 

If your order is to sell, the stock certificates you 
wish sold should be properly endorsed in blank, 
enclosed with the order and sent to us by registered 
mail. 

Your deposit — either cash or stock certificates — 
will be credited to your account and a receipt mailed 
you at once with the acknowledgment of your order. 

By Telegraph. — Should you wish to take advantage 
of a temporary market situation you may open an 
account by telegraph, sending your deposit also by 
telegraph. The order should be worded similarly to 
one sent by mail. If the order is to sell, you may 
have a bank guarantee by wire that on receipt of 
confirmation of execution valid and negotiable 
certificates of the stock sold will be delivered to us. 

By Telephone. — Opening an account by telephone 
is perhaps the most unsatisfactory way, as it is 
sometimes difficult to provide for making the required 
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deposit. This, however, may be arranged by 
messenger; or by having a bank guarantee, in writings 
payment on your purchases or delivery of stock on 
your selling orders; or by furnishing satisfactory 
references. 

References 

Where we are asked by a prospective customer 
to enter an order without a deposit of cash or stock, 
or without a bank guarantee, customer must furnish 
us with satisfactory references, either from his bank, 
some other financial institution, or some reputable 
brokerage house with which he has had dealings. 

The investigation of references, however, always 
involves delay, and often results in losing the advan- 
tage of some temporary market situation that would 
have yielded attractive profits had it been possible 
to enter the order at the time it was given to us. 
We recommend, therefore, that new customers 
comply with the deposit requirements, which will 
assure prompt entry of their orders. 
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GENERAL RULES FOR TRADING 

JOREGOING is a brief though prac- 
tical summary of the important 
factors in opening a brokerage ac- 
count; but there is a great deal of 
additional information about mar- 
ket and brokerage procedure with 
which all investors and traders 
Chicago, wA«r« Jonet should bc familiar. For a full 

A Baktr'a offie— art i • . 

on the fint floor. Understanding of the subject we 

append our General Rules for Trading which will 
be foimd interesting and helpful in transacting 

business with us. 

Orders 

Whenever possible, orders will be executed on 
the New York Curb Market and New York Curb 
Market commission rates charged, 

CoiiMissioN Charges 

It is customary to include commission charges 
with the deposit made at the time of placing an 
order; however, the commission may be paid after 
the order is executed. 
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The following is our schedule of commission rates : 

stock SeUing Per 100 Sharei 

Under $0.10 $0.25 

At 0.10 and under $0.25 0.50 

1.00 2% 

S.OO 4.00 

5.00 5.50 

10.00 7.50 

125.00 15.00 

over 20.00 

Minimum commiMion on any transaction 1 .00 

Schedule of Deposit Requibements 

Stooks Selling Depoeit 

Up to and including $15 33}% of market price 

Over $15 and up to and including $50 25 % 

Over $50 20 % " 



0.25 






1.00 






3.00 






5.00 






10.00 






125.00 




ov 



<« «« « 

« (• 



Our deposit requirements are subject to change 
from time to time, and all accounts, both old and 
new, must be protected in accordance with the latest 
schedule. 

Orders for Cash 

^Remittances and Delivery of Certificates — On buy- 
ing orders for cash (stock bought for immediate 
delivery to the customer) a deposit is required in 
keeping with the Schedule of Deposit Requirements 
above. We reserve the right, however, to require the 
deposit in advance of the entire purchase price plus 
our commission on orders for stocks that we do not 
carry on account. 

It is a very easy matter, therefore, to figure from 
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the market price of the stock the amount of the 
initial deposit or remittance to us. 

Illustration: 
200 shares of U. S. Lt. & Heat at $3.00. 

Total price $600.00 

83J% of $600 (initial remittance) 200.00 

Commission 11.00 

The remittance (including commission) may be 
in form of currency, certified check, bank draft, 
post office money order, or express money order. 
Receipts for such remittances are mailed the same 
day the funds are received. 

When the order is executed the customer will 
be notified immediately, and upon payment of 
the remainder of the purchase price, plus com- 
mission charges, the stock will be transferred to 
the customer's name and delivered; or, if preferred, 
street certificates will be sent to a bank with draft for 
the balance attached. 

Certificates will not be transferred to the cus- 
tomer's name until fully paid for, or unless the con- 
dition of the customer's account should warrant. 

Li requesting the transfer of certificates the 
first name should be given in fuU, as many transfer 
offices refuse to issue certificates in initials. 

We guarantee the validity of all certificates delivered 
to customers. 

When the order is to sell, the customer must 
deposit the stock certificates with us, or have a bank 

19 
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guarantee in writing that on receipt of confirmation 
of execution valid and n^otiable certificates of the 
stock sold will be delivered to us, or he must furnish 
satisfactory references. 

Endorsing CERTn^CATEs 

The following general facts about endorsing 
certificates should be borne in mind. The cus- 
tomer should not fill in any of the blanks of the 
assignment on the reverse side. If the certificates 
are in his name, he should simply endorse his name 
on the back of the certificates in the space provided, 
exactly as it appears on the face of the certificates, 
without abbreviations or additions; and some 
person, preferably male, must witness the signature 
and sign his name on the line indicated for that 
purpose. 

If the certificates are in the name of another 
person and endorsed in blank by such person and 
the signature guaranteed by some responsible broker 
or banker, they may be deposited with us without 
any further endorsement. 

Orders on Account and Deposit Requirements 

Almost any of the active listed New York Curb 
Market stocks will be bought and carried on account, 
upon the deposit by the customer of 83J% of the 
market price (or less in some cases, as shown in the 
Schedule of Deposit Requirements on Page 18), an 
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interest charge at the rate of 6% being made upon 
the debit balance from the time the stock is pur- 
chased. 

We require customers for whom we are carrying 
stocks on account to maintain at all times a su£Bcient 
amount on deposit with us so that the debit balance 
on the stocks carried will never be more per share 
than the diflFerence between the current **bid" 
price of the stock and the deposit requirement per 
share on stocks at that price. 

From the Schedule of Deposit Requirements 
on Page 18 the customer will have no trouble in 
figuring the amount of initial deposit, or required 
remittance, with the order. 

Illustration: 
A stock sellmg o¥er $15 and ap to and indading $ffO: 
100 shares of Submarine Boat at $16.00 

Total price $1,600.00 

25% of $1,600 (required remittance) 400.00 

Commission 15.00 

Use of Collateral 

In buying stocks on account the remittance 
(including commission) may be made, if desired, 
in the form of acceptable listed securities (stocks 
or bonds) for which there is an active market. In 
such cases stocks are accepted as collateral on the 
basis of their current market value less the amount we 
would require as a deposit to buy them, according to 
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our Schedule of Deposit Requirements. For illus- 
tration, a stock selling at $1S a share, on which a 
$4 deposit would be required to buy, would have a 
collateral value of $8; and a stock selling at $30, 
with a deposit requirement of $7.50, would have a 
collateral value of $2S.50. 

One hundred shares of Nipissing at $11.00 per 
share, or $1,100.00, would have a collateral value of 
$750.00 ($1,100.00 minus deposit requirement of 
$375.00) that might be used on the same basis as 
cash in the purchase on account of additional accept- 
able stocks. Under this plan the $750 collateral 
value could be used to control stocks having a 
market value in some cases as high as $3,500. Such 
securities, in order to be acceptable as collateral, 
must be properly endorsed in accordance with the 
directions given under "Endorsing Certificates" on 
Page 21. 

U. S. Grovemment bonds are accepted as col- 
lateral on the basis of their market value; other 
bonds on the basis of 75% of their market value. 

Accounts are accepted, orders executed, and 
collateral received only on the distinct imderstanding 
that all securities purchased or received for the 
customer's account as collateral or otherwise may 
be transferred to our name, and may be lent or used 
by us in making deliveries or substitutions in the 
usual course of our business, or may be pledged by us, 
either separately or together with other securities, 
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either for the sum due thereon or for a greater sum, 
all without further notice to the customer. 

Stocks carried on account will be available for 
prompt delivery should the customer at any time 
desire to pay the balance owing and take up any of 
his stocks. 

Interest on debit balances is charged at the rate 
of 6%. Additional deposits increase the customer's 
equity in the stocks carried on the account, or, in 
other words, reduce the balance owing on the ac- 
count, thereby reducing the interest charges. 

All dividends paid on stocks being carried for a 
customer will be credited on his account and a 
credit memorandum mailed to him. 

Orders Good until Canceled 

All orders, either for cash or on account, and 
whether given in person, by letter, telegraph, or 
telephone, will be considered good until canceled, 
unless otherwise particularly stipulated. 

Discretionary Orders not Acceptable 

We will not accept discretionary orders — ^that 
is, orders on which prices or conditions are left to 
our judgment. Orders therefore shoidd be given 
as positive instructions to buy or seU a definite stock 
at a definite price, or ^'at the market.'' 
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"At the Mabket'* 

To assure immediate execution of orders and 
thereby protect one's self against losses that might 
be incurred in a rapidly rising or falling market 
through inability to secure execution of orders at 
stipulated prices, it is advisable that orders be made 
to read "at the market/' This means that orders 
are to be executed at the best possible price at the 
time they reach the market — ^a practice followed by 
the majority of successful traders. 

Customer Benefits from Advantageous 

Executions 

Whenever a definite price is stipulated by the 
customer and we find it possible in the market to 
buy for less or seU for more than the price stated in 
the order, we always give the customer the benefit of 
the difference gained. 

BuTiNO Orders from Old Customers 

We consider that customers already on our books 
have to some extent acquired a credit standing with 
us. Ordinarily we will accept a buying order on 
account from an old customer if his account is open 
and in good condition at the time the order is re- 
ceived, and the order is not greatly out of proportion 
to his previous transactions, without insisting that 
the order be accompanied by the usual deposit. 
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Should the account be in good condition^ but the 
deposit on hand not sufficient to carry the stocks 
ordered, we will enter the order with the under- 
standing that a remittance for the amount required 
will be mailed inmiediately on receipt of confirma- 
tion of execution. This is necessary to protect the 
customer, for should the market decline the account 
would be in jeopardy. 

In case the customer's account is closed, a new 
buying order on account should ordinarily be accom- 
panied by the required deposit. 

Cash customers who have not made other arrange- 
ments with us should in all cases comply with our 
requirement of a cash deposit or a bank guarantee. 

Seluno Orders from Old Customers 

Ordinarily, also, we will enter the selling orders of 
old customers on stocks bought through us without 
requiring that the certificates be deposited with us 
in advance, but with the understanding that the 
customer will deliver to us the stocks, properly 
endorsed and witnessed, immediately upon receiving 
confijmation of execution. 

Collect Charges on Wire Orders 

Orders for New York Curb Market securities 
on which our commission amounts to two dollars 
($2) may be sent us by telegraph or telephone with 
charges collect. All other telegrams and telephone 
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calls should be prepaid. Notification of executions 
will not be wired unless specifically requested, and 
then only at the customer's expense. 

Orders not Executed 

Customers are notified at intervals in the regular 
course of business of their unexecuted open orders 
with us. Should a request to cancel an order be 
received from a customer before the order is executed, 
any deposit made on the order will be returned, if 
desired. 

Statistical AND Analytical Service 

We maintain for the benefit of our customers 
an Information and Statistical Department com- 
posed of experts who devote their entire time to 
the study of developments in all securities traded in 
on the New York Curb Market. 

Telephone Service 

A Telephone Service Division in each of our 
offices is at the disposal of customers who wish 
to be called at stated intervals throughout market 
hours each day and informed as to quotations, late 
news and movements of stocks in which they are 
interested. 

We are always pleased to answer telephone in- 
quiries from investors and traders generally regarding 
quotations, sales or market trend. 
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CARRYING STOCKS ON ACCOUNT 

FTEN a customer desires to pur- 
chase certain stocks, but does not 
have the full amount of cash to 
buy Uie sdected securities out- 
right. 

The purpose of this chapter is 

to explain how this difficulty may 

ir>d«Hr £tiiut»«, PM- be overcomc by a deposit of only 

adaiphtA, in which tju m. f a^ i • 

phiiadtii^ia Broach it a pafi of the purchase price. 
The Plan Ottijned 

Such trading in one fonu or another exists in 
nearly every commercial line; in real estate, where 
the purchaser is able to pay only a part of the 
purchase price a mortgage is given for the balance; 
in merchandising, where the merchant makes only a 
partial payment on his goods credit is extended 
for the balance. 

In the case of stocks the customer advances a 
certain amount toward the purchase and asks the 
broker to advance ike remainder, and also to carry 
the stocks so purchased as security for the amount 
advanced by him. In other words, the broker 
lends the customer a part of the money needed to 



CARRYING STOCKS ON ACCOUNT 



make the purchase, charging a reasonable rate of 
interest on the amount lent. Account trading is 
therefore merely one form of extension of credit, 
and resembles the loans made by banks upon ap- 
proved collateral. 

Takeng Profits — ^Pbeventing Losses 

There are many distinct advantages in this form 
of trading as compared with outright purchases^ 
The purchaser may carry the securities until the 
market price advances to a point where he can sell 
and secure a profit, or he may gradually pay up the 
loan or remainder he owes the broker and "take up" 
the securities and hold them as an investment. 

Also, a customer carrying stocks on account 
naturally keeps in closer touch with company oper- 
ations, general conditions, and price changes in the 
market. He is thus in a better position to take 
profits on advances, or, on adverse reports affecting 
any of his stocks, to limit his loss by prompt action; 
whereas, if he holds the stocks outright, locked away 
in his safe deposit vault, he usually feels secure be- 
cause he has the certificates and is unwilling to believe 
that the price will remain down or go lower, but feels 
certain that it will advance immediately to higher 
levels. The "outright" purchaser frequently gets 
entirely out of touch with the conditions affecting 
some particular stock he owns and may miss an 
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opportunity to realize a large profit, or may carry the 
stock in the face of adverse conditions until it reaches 
a very low point, from which it may not recover. 

Increases Buying Power 

Moreover, trading on account increases the 
customer's scope of action, for on a SS^ per cent 
basis he is enabled to make one dollar do the work of 
three dollars. 

Larger Returns 

In buying dividend-paying stocks, where the 
return is more than 6% on the cost, the account 
trader obtains the surplus over and above the interest 
carrying charges. For instance, if the stock bought 
is one paying 14% on the purchase price, the cus- 
tomer by the use of $500 gets a return of approxi- 
mately 30% a year on his money, or three times 
14%, less the 6% on the loan of $1,000. Likewise, 
on a non-dividend-paying stock where the profit, 
through a market advance, is 20% on the cost, the 
account trader by the use of $500 would make nearly 
48%, or three times 20%, less the interest charges on 
the loan of $1,000. In a case where the stock is a 
dividend-payer and also increases in market value, 
at the end of a year, on the basis of the above iUus- 
trations, the profits to the account trader, including 
dividends, would be about 90%. 

For example, suppose the investor wishes to buy a 
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stock seUing at $5.00 per share. li he has $500 to 
invest, he can buy 100 shares outright. If he buys 
on account, he can control 800 diares with the same 
amount of money, the broker advancing the $1,000 
necessary to make up the purdiasing price. 

Suppose the stock advances to $10.00 per share. 
The trader who bought the stock outright would, 
if he sold his stock at the end of the year, have a 
profit of $500, less the usual commission for buying 
and selling; while the account trader would have a 
profit of $1,500, less the usual commission and the 
carrying charge of about $60, which is interest at the 
rate of about 6% per annum on the $1,000 advanced 
by the broker. 

Likewise, in the case of dividend-paying stocks, 
trading on account gives a much larger percentage 
return on the money involved than the investor 
would recrive by buying outright. For example, 
suppose 100 shares of stock paying $1.00 a share per 
year in dividends were bought outright at $5 per 
share. At the end of the year the return would be 
$100, or 20%, less the usual commission for buying. 

If the same amount was used to carry the stock on 
account, 800 shares could be controlled, the broker 
advancing the $1,000 necessary to make up the 
purchasing price. At the end of the year $800 would 
be received in dividends. After deducting the 
carrying charge of about $60, representing the 
interest on the $1,000 at the rate of 6%, the return 
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would be $240, or 48%, less the usual commission 
for buying. 

Makes Trabikg Easy 

Account trading also facilitates the handling of 
stock purchases and sales and is similar to the use of 
bank checks. It would be very cumbersome to 
have to pay all bills and receive all remittances in 
currency. The check eliminates the handling of 
actual money. Thus in accoimt trading the signing 
of a buying or selling order completes the transaction 
and avoids the necessity of keeping certificates in a 
strong-box and making a trip to get them each time 
a sale is made, as all of this is done by the broker, 
who has his vaults and clerical force to attend to 
such details. 

Of course, account trading can be abused as 
other credit accounts; one can carry more than he 
should and inconvenience might result therefrom, 
but it is assumed that men who invest are serious- 
minded and purpose to follow conservative methods. 
The possibility through account trading of getting 
away from the details is what should impress the 
customer. His mind should be employed in digest- 
ing news and information and making decisions to 
buy or sell, and not in details involved in the deliv- 
eries, endorsements, roistering of mail, insurance, 
collections, dividends and the many items that enter 
into cash transactions. 
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Required Deposit 

The percentage of deposit required from cus- 
tomers must be large enough to enable the broker 
to use the securities on a satisfactory basis in his 
loans. Active New York Curb Market stocks are 
generally carried on a 33^% basis where the stocks 
are selling at $15 a share or under. A larger per- 
centage may be maintained if the customer so de- 
sires. 

On stocks selling over $15 a share brokers will 
generally furnish deposit requirements upon request. 

Additional Deposits 

As above stated, a deposit of 33^% is usually 
sufficient on the active New York Curb Market 
stocks selling up to $15 a share. Brokers therefore 
accept orders on this basis, but require their cus- 
tomers at all times to maintain this ratio so that 
broker's loan will never exceed 66f % of the actual 
market value of the securities, figured at the "bid" 
prices. When a customer fails to maintain this 
ratio and allows the loan to assume a larger pro- 
portion of the then "bid" price, the broker, as a 
matter of protection, not only to the customer, but 
to himself, requests customer to deposit additional 
security or money, or to sell out some of his stocks 
to re-establish the basis of 66|% and 33^% of the 
then market. 
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Increasing Equity 

The additional deposits on the customer's account 
reduce, the loan or debit balance and therefore in- 
crease his proportion of ownership, as well as de- 
crease the interest charges. 

Handling of Stocks 

Stocks purchased on account follow the same 
course as outlined in our booklet, The Journey 
OF A Certificate, except that instead of trans- 
ferring them to the customer's name the broker 
usually has them transferred to his name and they 
are then put with his other collateral in his stock 
box and are used in his loans, or substitutions of 
stock, or as collateral in his general or special loans, 
all in the usual course of business. 

Customer (:ontrom Account 

Stocks carried on account are always subject 
to the orders of the customer, and selling orders may 
be entered at any time, or stocks may be "taken up " 
by paying the debit balance. Whenever the cus- 
tomer's account shows an excess over the required 
deposit, he is at liberty to use the excess in making 
additional purchases on the same basis. 

Dividends 

Dividends on stocks carried on account are cred- 
ited to customer's account, or, if the account is fully 
protected, remitted to the customer if he so desires. 



A STOCKHOLDER'S RIGHTS 

^T owner of shares of stock in a 
corporation has a number of priv- 
il^es, some of which are oft^i 
very valuable. 

Not all stockholders are familiar 

with the rights which generally 

go with such ownership. 

ic„^ Bi*.. FiL It is the purpose of this chap- 

'S"Bik:rt^o^. ter, therefore, to outline briefly 

some of these r^hts which are 

more commonly recognized. 

A stockholder has the right to vote the number of 
^ares standing in his name on the books of the 
company for the election of directors of the corpora- 
tion. Notice of such election is sent by the secretary 
to all such stockholders of record. 

Generally a stockholder also has the right to vote 
on the question of increase or reduction in the 
capital stock, also changes in the charter powers of 
the corporation, and he frequently has the right to 
vote on the making and the changing of the by-laws, 
including changes in the number of directors. He 
has the right also to attend all meetings of stock- 
holders, and to object to waste or dishonesty in the 
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management of the corporation, or to any attempt to 
engage in a business not authorized by the charter. 
Of course, the honest action of the majority rules. 
T'A stockholder may vote either in person or by 
"proxy** — ^that is, authorizing another in writing to 
vote for him. A proxy may be canceled and a new 
proxy given to another person before the meeting. 

Other Valuable Rights 

Frequently the directors of successful industrial, 
oil, and mining companies give the stockholders a 
valuable privilege — ^that of buying new or additional 
stock issues at less than market prices. A simple 
illustration of November 22, 1917, is the case of the 
Anglo-American Oil Co., when the market price 
was $17.50, and the company offered $5,000,000 
worth of stock to shareholders at $7.50 in the pro- 
portion of one new share for every two shares held. 

Stockholders should realize the value of such a 
privilege, even though they do not care to increase 
their holdings. 

There is an inmiediate opportimity for profit when 
one has such a privilege under these conditions. 

Among the ways in which stockholders may 
profit by the use of such a privilege are: 

1. He may sell his privilege or ^^right" (as it 
is commonly called on the Street) to sub- 
scribe to the new stock. It may be sold 
through his broker. 
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2. He may buy, as a speculation, the propor- 
tion of new stock to which he is entitled and, 
when the market is favorable, sell it. 

3. He may sell ^^at the market'' a number of 
shares of his old stock, and reacquire an equal 
number of shares of the new stock (which he 
has been privileged to purchase from the com- 
pany) at a price much under the market. He 
has thus the same number of shares as he had 
originally and has made a profit in addition. 

Preferred Stockholders 

There is a great deal of confusion on the part of 
the public as to the real meaning of ''preferred" in 
relation to stock. Generally speaking, it means 
that the owner of preferred stock has a preference 
or advantage over the owner of the common stock 
in the order of payment of dividends. 

The dividend on the preferred stock must be 
paid before the dividend on the common stock* 
If the company earns only enough to pay the divi- 
dend on the preferred stock, then it must be paid and 
the common stock goes without dividends. The 
preferred stockholder may also have a preference in 
having his stock paid for first out of the property of 
the company in case the company fails. 

Sometimes the preferred stock is "cumulative,** 
which means that if the company passes a dividend 
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this dividend accumulates and must be paid before 
the holder of the common stock is entitled to any 
dividends on his stock. In some cases the holders 
of preferred stock in the event of not receiving any 
dividend are entitled to elect the majority of the 
board of directors and run the company in their own 
interest. This, however, is governed generally by 
the charter of the company. 

Stockholders versus Bondholders 

The holder of a corporation's bond is a creditor — 
one who lends it money. The bond is a mortgage on 
the property of the company. The stockholders are 
the owners of the property. 

The bondholder in return for his money receives a 
promise to pay, secured by a lien against the property 
of the company. He is in the position of any other 
lender of money on security. Naturally he expects 
to receive back his principal at maturity, with 
specified interest, payments thereof coming to him 
regularly in the meantime. 

The stockholder, however, as one of the owners, 
expects to receive his share of all the profit which 
the corporation can legally disburse, and in addition, 
with the other stockholders, owns the property of the 
company after its debts are paid. Some bonds 
carry a "conversion privilege," that is, they may be 
exchanged for shares of stocks under certain con- 
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ditions which are explained in the bond or at the 
time it is issued. 

Owners op Stocks Not Paying Dividends 

Many times in our years of experience in the 
securities field we have been asked for informa- 
tion and advice about stocks which, for one reason 
or another, are not bringing any return. Frequently 
the securities had real value, and, in our opinion, 
would eventually yield dividends. 

Often the holders of these stocks wished to pur- 
chase other stocks, but did not have sufficient 
cash at the time to do so. 

Secttring a Retxtbn from Non-Dividend 

Stocks 

We were able to point out a simple method in 
answer to many of these inquiries by means of 
which stockholders enjoyed dividends through the 
working value of their latent securities. 

The principle of the plan is the same as that which 
prompts the owner of a vacant piece of land to erect 
a building upon it to secure a rental income. In 
turn he may secure a loan on this property and build 
additional buildings — a principle of general good 
business. 
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How THE Plan Works 

The details of the plan by which the working value 
of securities may be utilized are as follows: 

For each share of stock accepted by a broker 
as collateral he will purchase and carry for the ac- 
count of the customer up to two additional shares 
of the same stock. Or» if the customer prefers, the 
broker will purchase some other active stock to an 
amount equivalent usually to twice the market value 
of the stock so deposited as collateral. 

The money so advanced by the broker in the 
transaction constitutes a loan secured by the marked 
value of the entire stock deposited and stock bought. 
Interest at the rate of 6% is usually charged on the 
amoimt thus advanced or loaned. 

The loan involved in the transaction should 
ordinarily not exceed two-thirds of the market value 
of all the securities deposited and stock bought, 
and customers are usually required to maintain this 
proportion at all times; but on certain stocks and 
bonds a larger loan may be allowed. 

A Simple Illustration 

« 

If 700 shares of Canada Copper, a non-dividend 
paying security with apparent possibilities, had been 
used to secure the purchase of 300 shares of Nip- 
issing at $8.75 a share during November, 1918, the 
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dividends paid by Nipissing during the following 
twelve months, after carrying charges had been paid, 
would have brought the owner of the 700 shares of 
Canada Copper an income of about $S26.50> or 23%. 
He would have received this by putting his Canada 
Copper "to work." 

Or if 1,000 shares of Canada Copper were used as 
collateral to purchase 300 shares of Nipissing in 
November, 1919, at the market asked price of $11.00, 
'and if during the coming year Nipissing should 
declare dividends amounting to $1.50 a share, as it 
has during the past two years, the investment 
would yield about 15% after carrying charges had 
been deducted. 

Endobsement of Certificates 

The stock to be deposited as collateral must 
be endorsed in blank with the name exactly as it 
appears on the face of the certificate, without 
abbreviation or addition of any kind. The signing 
should be witnessed by a male, who should sign his 
name on the line provided for that purpose. Certifi- 
cates sent by mail should always be registered and 
accompanied by a letter stating the name of the 
stock to be purchased, the number of shares, and the 
price. It is always preferable to have the order read 
"at the market," so that it may be quickly executed 
at the best possible price. 
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Receipt for Stock 

Upon acceptance of the stock so deposited, the 
broker issues a receipt to the customer showing 
the number of shares, the name of the stock, the 
certificate numbers and the conditions upon which 
the stock is to be accepted and used as collateral. 
The stocks received as collateral, and also the stocks 
purchased, are usually transferred by the broker to 
his name, in order to avoid confusion and insure the 
collection of dividends, if any, due the customer, 
and to make certain that the certificates so received 
are a "good delivery'* and transferable upon the 
books of the company. 

CoNriRMATION OF EXECUTION 

The order is entered and executed as soon as 
possible, and a confirmation of the purchase of the 
stock, showing the nimiber of shares purchased, the 
price paid, the commission, and the total amount, is 
made out and mailed to the customer. 

Customer Controls Stocks 

The customer controls the account, and he may 
direct that any part or all the stock be sold at any 
time. Or, if he wishes to do so, he may take up the 
stock upon payment of the loan plus interest and 
commission, if the latter is unpaid. If in the mean- 
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time the loan is reduced by the sale of any part of 
the stocky by dividends, or by cash payments, the 
stock may be taken up by the customer upon pay- 
ment of the remainder of the loan plus interest, 
commissions, and tax, if any. 

Statements 

A statement of the account showing all credits 
and charges made since the date of the last state- 
ment is mailed to the customer at intervals in the 
regular coiurse of business. 



"ITITHILE money can be 
^ ^ earned by labor, it 
can be multiplied only by 
investment." 
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GROUP INVESTMENTS 

NDECISION— the father ot "if I 
had only bou^t" — crumbles before 
the combination investment. Ir- 
resolution crystallizes into confi- 
dence. 

The diversified investment is the 
best answer to the question of 
fl^^i^L^ii j™ m^dng a profit in the market 
A Bak^ BT«^oii«. g^^ Still insuring a high degree 
of principal safety. It is the standby of the ex- 
periaiced trader — the bulwark of the big investor — 
the business of many rich corporations — and it 
is being increasingly reconunended to the new 
investor. 

The group investmoit exemplifies an adage which 
is as good as it is old: "Carry your e^s in several 
baskets and you will always have ^gs to sell." It 
is the insurance policy of the stock market. Intelli- 
gently carried out it combines the market profit- 
possibilities of a prospect or non-dividend payer 
with a conservative dividend-paying stock; it 
matches the potentialities of the oil and copper 
industries; it balances companies producing different 
classes (rf products; geographically it equalizes 
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conditions in different sections of the country. The 
strong mCTibers of the combination are expected 
to bridge over any unforeseen weakness in other 
members, the group as a whole yielding a conser- 
vative return but carrying the maximum market 
profit-possibilities consistent with a high degree of 
principal-safety. 

Factors in Investinq 

The three investment qualities that receive the 
most investigation and consideration are security, 
income, and market profit-possibility. Obviously all 
three cannot predominate in any one stock. There- 



Group Investment **A." 


Cost, 

Bought 

Outright.* 


Deposit 

to Carry 

On Acct.* 


Present 

Annual 

Yield 


Present 
Market 
Around 


100 Elk Basin Cons, (oil) . 

800 Nipissing (silver) 

100 Car Lighting & Power.. 


$057.50 

8,345.00 

266.50 


* 

$824.17 

1,145.00 

01.50 


$50.00 
800.00 


$9.50 
11.00 
2.62i 


$4,509.00 


$1,500.67 


$350.00 





^Includes buying commission. 

Dividend return when bought outright, around 8% 

Nef dividend return when bought on account (after deducting 
interest charges on amount loaned by broker), around 11% 

NoTB.T-The above figures for the annual yield refer only to regular 
dividends, taking no account of the &ct that Nipissing — Canada's 
premier silver mine — ^has paid extras of 50c. a share annually for the^last 
three years. 
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fore in order to secure all three it becomes necessary 
to diversify, and in two or more stocks obtain the 
desired investment features. No single topic fur- 
nishes livelier interest for debate than the time- 
honored question: "Which is the best purchase 
to-day ?'' One man will name an oil stock; another 
a silver stock; still another an industrial stock, etc. 
The careful investor after obtaining essential in- 
formation will distribute his investments so as to 
secure maximum principal-safety, income, and mar- 
ket profit-possibilities. With reliable information 
as accessible as it is to-day it is as easy to invest 



Group Investment "B." 


Cost 

Bought 

Outright.* 


Deposit 
to Carry 
On Aoot.* 


Present 
Yield 


Present 
Market 
Around 


1000 Tonopah Exten- 
sion (silver-gold)... . 
100 Heyden Chemical. 
100 SkeUyOil 


$2,165.00 

520.00 

1,217.50 


$748.83 
178.33 
385.84 


$200.00 


$2.12i 
5.12i 
11.12i 


80.00 


$3,812.50 


$1,312.50 


$280.00 





^Includes buying commission. 



Dividend return when bought outright, around 7% 

Net dividend return when bought on account (after deducting 
interest charges on amount loaned by broker), around 10% 

Note. — ^Tonopdi Extension, with ore bodies proved to the 1780-foot 
level, is regarded as the leading producer of the famous Tonopoh (Nev.) 
silver district H^den Chemical reported to be producmg on an 
unprecedented scale to fill the demands for its pharmaceutical dnifis; 
while SkeUy Oil, as a result of its successful operations in the Mid- 
Continent field, recently declared its initial dividend. 
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intelligently in a dozen issues as in one, and it is not 
difficult to choose those investments that have the 
greatest safety. 

The first step naturally is the selection of securities 
of companies producing diflFerent classes of products, 
thus assuring the investor against the possibility of 
having the entire combination materially aflFected 
by any detrimental condition that might crop out in 
any one line of business. Take as an illustration the 
combination investments shown on page 49 and fol- 
lowing. 

Nipissing produces silver; Elk Basin Consolidated 
oil and its by-products; Car Lighting & Power 



Group Investment "C." 


Cost 

Bought 

Outright.* 


Deposit 
to Carry 
On Acct.* 


Present 

Annual 

Yield 


Present 
Market 
Around 


600 Hecla (silver-lead) . 
100 Marland Refining.. 
100 U. S. Steamship. . . 


$2,658.00 
545.00 
S05.50 


$908.00 
186.67 
105.50 


$3GO.0O 
50.00 


$4.37i 
5.37i 
3.00 






$3,508.50 


$1,200.17 


$410.00 





^Includes buying commission 

Dividend return when bought outright, around 12% 

Net dividend return when bought on account (after deducting 
interest charges on amount loaned by broker) 23% 

NoTB. — ^In this highly diversified group Hecla with its huge ore 
reserves benefits enormously from the prevailing high silver prices and 
the rising lead market. Marland, one of the sturdiest oil companies 
operating in the Mid-Continent field, has laid out for 1020 a program 
of gigantic expansion along every line. U. S. Steamship is expected to 
merge shortly with U. S. Transport to form one important company, 
en^ged in the buildbig and operating of ships on a large scale. 
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IV New YoA Curb Kbiket ia « MaAet of Prinw ImportanM 

for PiQgreasive Shipping and Indnibrail Securitioa. 
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is a holding company whose operating company, 
the Clothel Company, manufactures refrigerating 
apparatus. 

DiviaisiFTiNQ Geographically 

The next step is to see that the companies selected 
are operating in different sections of the country, 
thus precluding the possibility of any depressing in- 
fluence on the combination through the arising of 
some unforeseen detrimental local condition. Again 
referring to Group "A," we have Nipissing located in 
eastern Canada; Elk Basin Consolidated in the cen- 



Qroup Investment "D." 


Cost 

Bought 

Outright.* 


Deposit 
to Carry 
On Acct.* 


Present 

Annual 

Yield 


Present 
Market 
Around 


100 Producers & Re- 
finers 


$082.50 
761.00 

811.00 


$815.88 
261.00 

277.67 


$50.00 


$9.25 
8.75 

4.00 


200 Perfection Tire. . . . 

200 United Eastern 

(gold) 


168.00 


XO*'*'*/ •••••••••• 


$2,504.50 


$854.50 


$218.00 





^Includes buying commission 

Dividend return when bought outright, around 0% 

Net dividend return when bought on account (after deducting 
interest charges on amount loaned by broker), around 14% 

NoTB. — ^Producers & Refiners — credited with owning some of the 
largest and best located leases in the rich Beggs (Okla.) field as well as 
valuable holdings in three other States — is conducting a widespread and 
highly successful drilling campaign. Perfection Tire plans a minimum 
production of tires and tubes valued at $6,000,000 during 1920. United 
Eastern produced over $2,000,000 worth of gold in 1919 and has suffi- 
cient reserves blocked out for three years* operations. 
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tral West and South; Car Lighting & Power in 
New Jersey. 

The third step is to balance the dividend-payers 
against the non-dividend-payers or prospects in such 
a manner that the income will justify the total invest- 
ment. In the case of this combination, we have two 
dividend-payers, Nipissing and Elk Basin Consoli- 
dated, against one non-dividend payer — Car Light- 
ing & Power. The indicated dividend return in this 
instance is 7%. However, by taking advantage of 



Group Investment " E." 


Cost. 

Bought 

Outright.* 


Deposit 

to Carry 

On Acct.* 


Present 

Annual 

Yield 


Present 
Market 
Around 


60 Cities Service 
(Bankers Shares) . . 
200 Howe Sound (cop- 
per and silver) 

100 United Profit-Shar- 
inff 


$2,007.50 
811.00 
216.50 


$507.50 

277.67 

74.88 


$300.00 

40.00 

2.50 


$40.00 
4.00 
2.12} 


•**o •• ••• 


$3,035.00 


$860.00 


$342.50 





^Includes buying oommission. 

Dividend return when bought outright, around 11% 

Net dividend return when bought on account (after deducting 
interest charges on amount loaned by broker), around 25% 

Note. — Cities Service — ^regarded as one of the most efficiently man- 
aged oil-public utilities organizations in the country — ^has accumulated 
a huge surplus, at the same time paying liberal dividends. Howe 
Sound shares in the silver boom through its Mexican mines and at the 
same time produces about 24,000,000 pounds of copper annually. Net 
earnings of nearly 100% on its outstanding capitalization are reported 
by United Profit-Sharing for 1010 — ^the year wnich witnessed its entry 
into the retail tobacco business of Canada. 
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the "carrying stocks on account" method — ^paymg 
one-third as a deposit and allowing the remainder 
to run at the rate of 6% — ^the indicated return is 
increased to 10%. /When the non-dividend payers 
become dividend-payers the indicated income 
would, of course, be stiU greater. 

Invebtinq in America 

The investment of money is a business just as the 
manufacture of clothes or the selling of food. In 
fact, it is even more than a business, as it covers all 
businesses, all enterprises, all industries, and the 
entire world. As far as "Investing in America" is 



Group Investment "F." 


Cost 

Bought 

Outright.* 


Deposit 

to Carry 

On Acct.* 


Present 

Annual 

Yield 


Present 
Market 
Around 


800 Tonopah Extension 

(silver-gold) 

200 Sapulpa Refining. . 
100 U. S. Light & Heat. 


$649.50 

1,090.00 

291.50 


$224.50 

878.88 

99.88 


$60.00 
100.00 


$2.12} 
5.87} 

2.87} 




$2,081.00 


$697.66 


$160.00 





^Indudee buying oommiasion. 

Dividoid return when bought outri^t, around 8% 

Net dividend return when bought on account (after deducting 
interest charges on amount loaned by broker), around 11% 

Nora. — ^Tonopah Extension is reported to be maintaining a high rate 
of production mnoe the beginning of 1920. Sapulpa is expected to show 
mounting earnings as production increases and tne additions to its big 
refinery are completed. U. S. Light & Heat is becoming widely known 
as a manufacturer of motor-car accessories at a time when the auto- 
mobile trade is in a most flourishing condition. 
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concerned, the average man knows that the naturally 
increasing value of America's enormous resources 
can easily overcome the temporary eflFects of un- 
foreseen occurrences. With the vast undeveloped 
territories and resources of the North, West, South 
and East, the consensus of intelligent opinion points 
to long-continued prosperity and progress. And with 
the advantages of combination or diversified invest- 
ments to-day's investor is in a position to multiply his 
opportunities for profit through the market advance 
of his holdings, as well as by high-dividend returns, 
and at the same time fortify himself against circum- 
stances that sometimes upset the best calculations. 



Group Investment " G." 


Cost 

Bought 

Outright.* 


Deposit 

to Carry 

On Acct.* 


Present 

Annual 

Yield 


Present 
Market 
Around 


400 Nipissing (silver) . . 

50 MerrittOa 

50 Submarine Boat. . . 


$4,460.00 

1.076.25 

820.00 


$1,526.67 
274.60 
210.62 


$400.00 
50.00 
50.00 


$11.00 
21.37i 
16.25 


$6,356.25 


$2,011.98 


$500.00 





*Includes buying oommiaaion. 

Dividend return when bought outright, around 8% 

Net dividend return when bought on account (after deducting 
interest charges on amount loaned by broker), around 12% 

Note. — ^At a time when silver is bringing top-notch prices, Nipissing, 
Canada's greatest silver producer, is reported to be in the strongest 
position in its history. Merritt (Ml, with a production of nearly 4,000 
barrels daily, benefits hugely from recent advances in tJie price of crude 
oil. Submarine Boat be^^ operations as a private shipbuilding organ- 
ization with^ an established reputation, proved management and large 
working oipital, and at a time when there is every prospect of a big and 
long-continued demand from all parts of the world for more merchant 
ships. 
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takes a big man with a big pur- 
pose to be a successful pioneer. 

This is even truer to-day than in 
the adventurous times of Colum- 
bus, or Lewis and Clark. 

The pioneers of to-day are mostly 
business pioneers — men who are 
p«w6iM(BWii^o«<™a, teen enough to see and seize an 
efl« i. jMatoi. opportunity to do something in a 

better way, imaginative enough to discover the 
method, and dynamic enough to apply it, despite 
obstacles. 

One man did it in the retail tobacco business. 
As a result we have to-day the clean, one-priced, 
efficiently conducted United Cigar stores. 

Another did it in the meat packing business. 

What an improvement over the conditions of 18901 

A third did it in the t^ephone and telegraph 

business — and two marvels of oi^anization have 

been the result. 

It has been done in the motor business, in the 
camera business, in the explosives business, in the 
cash register business, in the drug store business, 
in the railway business, and Marshall Field did it in 
the department store business. 
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All these pioneers saw the need for a better product 
and a better service — ^and they furnished them! 

William R. Jones has done it in the brokerage 
business. 

Modern Brokerage Service 

Adapting and applying the sound business — 
and service-principles he learned as a member of 
the Marshall Field organization^ he became a 
pioneer in this field — ^the great open, progressive 
New York Curb Market — ^the second largest stock 
market on the Western Hemisphere — ^where the 
companies represented have combined assets of 
upwards of three billion dollars! 

And like the other successful pioneers, he and 
his busmess have become leaders in every sense — 
size, efBdency, progressiveness and standing. 

What is the basis of Mr. Jones' idea? 

It is to conduct a brokerage business special- 
izing in the many sound securities traded in on 
the New York Curb Market on the same banking and 
business principles, and with the same methods, as 
other large, successful commercial and financial 
enterprises. 

How did he apply this to the brokerage busi- 
ness? In six main particulars: 

1. Quick, accurate executions, giving customers 
the benefit of any purchases made at lower 
prices than ordered, or sales at higher prices^ 
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2 . Prompt delivery of securities or cash. 

S. Reliable, up-to-date information, obtained at 
the earliest possible moment by a trained 
corps and distributed (with its significance 
explained) to customers by private wires, tele- 
phone, letters, crisp printed reports, or by 
the Investor & Trader, a weekly newspaper. 

4. Bright, dean, orderly, commodious customers' 
rooms and offices. 

5. Banking systems of accounting, and 

6. A reliable, harmonious organization trained 
for its work and well informed on the securities 
traded in on the New York Curb market. 

This is an age of Service. The public not only 
demands service, but is quick to express its appre- 
ciation of it. No greater proof of this is needed in 
the investing and trading field than the growth of 
the Jones & Baker business. 

The thousands of business men in all sections of the 
United States who operate in the New York Curb 
Market deserve the most efficient service, not only 
from their brokers but from the market itself. 

Jones & Baker customers have always enjoyed in- 
stantaneous execution of orders and continuous quo- 
tations posted on the boards every minute of the 
day, but with the New York Curb Market housed in 
its own building even this service can be improved 
and extended. 



THE GREATER 
NEW YORK CURB MARKET 

E ihe close of 19J1 ihe New 
c Curb Market, the country's 
ad largest stock and bond ex- 
Lge, will have taken the most 
ressive step in its long, inter- 
ig career. 

lis step will be the moving of 
m ■ .n.j.j/ o. ..- ^e market from its present out- 
'K^'^^ttfiw^*^ *^°*"" position m Broad Street to the 
new building the New York Curb 
Market Realty Assooation purposes to erect in 
Trinity Place and Greenwich Street. A trading 
floor, telephone and telegraph facilities, a ticker 
service and oflBces for the executives of the Associa- 
tion will be provided. 

This move means more than merely "housing" 
this great, outof-^oors m^ket. It means that 
hereafter all its activities will come under the 
direct supervision of the New York Curb Market 
Association. 

It means a much closer scrutiny of all issues which 
will be traded in this muket. In fact, no security 
not acceptable to the New York Curb Market 
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Association will be traded on the new exchange 
floor. 

The purpose of the Association in housing the 
market is to control more adequately the business 
of the New York Curb Market. Through the im- 
provements and resultant benefits outlined above, 
the Association would effect throughout this ex- 
change reforms which it has hitherto been able to 
render operative only within the realm of its mem- 
bership. In other words, in the "open" market 
others than members of the New York Curb Market 
Association could trade. Many outsiders abused 
this privilege. Housed, the Association will be 
protected from outside invasion. 

The financing of the building operation has been 
cared for through the organization of Association 
members into a corporation for whose stock each 
admitted member must subscribe. 

Prominent members of the New York Curb Market 
Association predict that the business of the market 
will "double and treble" when it is housed. 

So important is this move considered by brokers 
that "seats" on the new exchange are already being 
eagerly sought. 

Corporations whose securities are herein traded will 

be benefited by the better protected market of their 

issues, and the public which invests and trades in 

these issues will derive a similar benefit through a 

readier and more stable securities market. 
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An example of these benefits is the anticipated 
increase in value of New York Curb Market securities 
as collateral at the banks. 

From the trader*s or investor's viewpoint perhaps 
the most welcome innovation which this move will 
make possible will be a New York Curb Market 
ticker service to record all sales. 

The information which will be available to the 
public on securities offered for trading will be an 
incentive to business. Progressive firms like Jones 
& Baker have from the first realized the necessity of 
keeping the public informed, and for this purpose 
have maintained bureaus of information, just as, 
for the further protection of their clients, they have 
limited their '^trading on account" to selected lists 
of securities. 

With these facilities for legitimate trading in 
securities admitted to listing (or to trading) only 
after a close scrutiny of their values, the New 
York Curb Market — ^the greater New York Curb 
Market — ^is seemingly sure to increase its usefulness 
as a source of capital for soimd, young enterprises and 
as a place of opportunity for market profits and 
dividends to the trader and investor. 

The intrinsic worth of New York Curb Market 
securities is evidenced by their substantial assets 
and earnings. 

The profit and dividend opportunities offered by 
these securities are indicated by their records and 
prospects^ 03 
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There is no question in the minds of the big, pur- 
poseful men who are leading in this movement that 
the New York Curb Market is now entering upon the 
very greatest phase of its career. 

In the meantime thousands of investors and 
traders in all sections of the United Stat^ are ob- 
taining their share of the large market profits and 
generous dividend disbursements made possible by 
the progress of scores of the well-managed, essential 
industries represented in this "great prep, school of 
American finance." 



IT is a highly significant fact 
that about 40 per cent of 
our new customers are brought 
to us by other men who have 
found Jones & Baker service 
to be superior and satisfactory 
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